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On Oct. 3 in Mexico City, Chilean President Patricio Aylwin and Mexican counterpart Carlos Salinas
de Gortari signed a protocol agreement to establish bilateral free trade. If successful, the accord
would go beyond previous pacts, which have been limited to particular goods, not trade in general.
The agreement seeks to coordinate investment and tariff policies, and norms to prevent illegal
competition. Tariffs are to be reduced to a maximum 10% by year-end, 7% in 1991, 4% in 1992,
and eliminated in 1993. In addition, all non- tariff restrictions are to be eliminated, and reciprocal
investments encouraged. Bilateral trade between the two nations totals only $160 million per year,
with Mexico registering a trade surplus of over $33 million in 1989. In the first half of 1990, trade
value came to $70 million, with a $12 million surplus in Mexico's favor. Government officials hope to
increase bilateral trade to $500 million per annum. Mexico's leading export to Chile is automobiles,
while Chile's main export to Mexico is agricultural goods. (Basic data from AFP, 09/25/90; Notimex,
10/01/90, 10/03/90)
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